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Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of SEML FBLSL Growth Fund (the Fund), which
comprise the statement of financial position (balance sheet) as at 30 June 2019, and the statement of profit or
loss and other comprehensive income (revenue account), statement of changes in equity and statement of cash
flows for the period from 4 March 2019 to 30 June 2019, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the
Fund as at 30 June 2019, and of its financial performance and its cash flows for the period from 4 March 2019 to
30 June 2019 in accordance with International Financial Reporting Standards (IFRSs), Bangladesh Securities
and Exchange Commission (Mutual Fund) Bidhimala (Rules) 2001, and comply with the requirements of other
applicable laws and regulations.

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditors' Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Fund in accordance with the International Ethics Standards
Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the financial statements in Bangladesh, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significant in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters. We have determined that there are no other key audit matters to communicate in our report.

Responsibilities of management and those charged with governance for the financial statements and
internal controls

Management of the Fund i.e. Strategic Equity Management Ltd, the Asset Manager of the Fund is responsible for
the preparation and fair presentation of the financial statements in accordance with IFRSs, Bangladesh Securities
and Exchange Commission (Mutual Fund) Bidhimala (Rules) 2001, and other applicable laws and regulations and
for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund's ability to continue as a
going concern, disclosing matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Fund or to cease operations, or has no realistic alternative but
to do SO.

Those charged with governance are responsible for overseeing the Fund's financial reporting process.

Auditors' responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risks of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. {Kj£

o%%u1 Io
3a {jPhones: (880-2) 989-4258, 9871018, 9870619, 58815101, & 55042261 Fax: 55042314 E-mails: (i) sfaco@citechco.net (ii) sfaco@sfah



0

0

t t

1

5. F. AHMED & CO
Chartered Accountants

Established : 1958

Independent Auditors' Report
To the Trustee of SEML FBLSL Growth Fund

Dhaka, Bangladesh
Dated, 06 August 2019

2

House 51 (2" and 3/ Floors)
Road 9, Bolek F, Banani
Dhaka 1213, Bangladesh

S. F. AHMED & CO
Chartered Accountants

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund's internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditors' report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors' report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on other legal and regulatory requirements
We also report the following:

(a) we have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit and made due verification thereof;

(b) in our opinion, proper books of accounts as required law have been kept the Fund so far as it appeared
from our examination of those books;

(c) the statement of financial position (balance sheet) and statement of profit or loss and other
comprehensive income (revenue account) dealt with by this report are in agreement with the books of

(d) the expenditure incurred and payments were made for the purpose of the Fund's business; and
(e) the investment made by the Fund is as per Rule 56 of Bangladesh Securities and Exchange

Commission (Mutual Fund) Bidhimala (Rules) 2001.
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SEML FBLSL Growth Fund

Statement of Financial Position (Balance Sheet)
As at 30 June 2019

Notes
Amount

BDT

C

Assets
Investment in securities at market price
Investment in IPO
Other receivables
Advances, deposits and prepayments
Preliminary and issue expenses
Cash and cash equivalents
Total assets

Liabilities
Liabilities for expenses
Total liabilities
Net assets

5
6
7
8
9
10

11

134,601,552
458,690

2,517,615
11,284,441

635,766,190
784,628,488

4,051,752
4,051,752

780,576,736

Equity
Unit capital
Retained earnings
Total equity

12 729,445,000
51,131,736

780,576,736

Net Asset Value (NAV) per unit:
at cost
at market price

13
10.76
10.70

These financial statements should be read in conjunction with the annexed notes

For and on behalf of SEML FBLSL Growth Fund

S. F. AHMED & CO
Chartered Accountants

See annexed report of the date

Asset Manager
Strate ic Equit Mana ement Ltd

1r »7Trustee
eral Insurance Compan Ltd0
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SEML FBLSL Growth Fund

Statement of Profit or Loss and Other Comprehensive Income (Revenue Account )
For the period from 4 March 2019 to 30 June 2019

0

Income
Finance income
Capital gains on sale of shares
Dividend from investment in shares
Other income
Total income

Expenses
Management fees
Annual listing fee
Trustee fees
Printing and publication expense
Audit fee
Custodian fees
CDBL charges
IPO application fees - DSE
BO account maitenance charge
Bank charges
Total expense
Net profit before provision
Provision against diminution in value of securities
Net profit for the period

Notes

14
15

16
17
18

19
20

Amount
BDT

34,682,959
1,396,348

172,160
25

36,251,492

3,817,756
286,482
251,113
181,800
50,000
35,903
19,736
9,000
900
695

4,653,385
31,598,108
(3,998,585)
27,599,523

Earnings per unit for the period 21 0.38

These financial statements should be read in conjunction with the annexed notes

For and on behalf of SEML FBLSL Growth Fund

Chartered Accountants

See annexed report of the date

Asset Manager
Strategic Equity Management Ltd

I +7­
Trustee
Bangladesh General Insurance Company Ltd

Dhaka, Bangladesh
Dated, 06 August 2019
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SEML FBLSL Growth Fund

Statement of Changes in Equity
For the period from 4 March 2019 to 30 June 2019

Particulars

Balance as at 4 March 2019
Unit capital
Pre-trade period's income (note 3.6)
Net profit for the period
Unrealised gain
Dividend paid
Balance as at 30 June 2019

Capital
fund
BOT

729,445,000

729,445,000

Investment
diminution

reserve
BOT

Retained
earnings Total

BOT BOT

729,445,000
23,532,213 23,532,213
27,599,523 27,599,523

51,131,736 780,576,736

For and on behalf of SEML FBLSL Growth Fund

-'-7Trustee
Bangladesh General Insurance Company Ltd

Asset Manager
Strategic Equity Management Ltd

Dhaka, Bangladesh
Dated, 06 August 2019
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SEML FBLSL Growth Fund

Statement of Cash Flows
For the period from 4 March 2019 to 30 June 2019

A. Cash flows from operating activities
Finance income realised in cash
Pre-trade period's income
Capital gains on sale of shares
Dividend income received in cash
Other income
Payment made against expenses
Financial expenses
Net cash from operating activities

B. Cash flows from investing activities
Cash used for investment in securities
Cash used in IPO investment
Net cash used in investing activities

C. Cash flows from financing activities
Capital Fund
Net cash from financing activities

D. Net increase in cash and cash equivalents (D=A+B+C)
E. Opening cash and cash equivalents
F. Closing cash and cash equivalents (F=D+E)

Net operating cash flow per unit (NOCFPU) for the period

Notes

3.6

22

Amount
BOT

32,237,504
23,532,212
1,396,348
100,000

25
(11,284,441)

(601,633)
45,380,016

(138,600,137)
(458,690)

(139,058,827)

729,445,000
729,445,000

635,766,190

635,766,190

0.62

Asset Manager
Strategic Equity Management Ltd

For and on behalf of SEML FBLSL Growth Fund

I7F
Trustee
Bangladesh General Insurance Company Ltd

Dhaka, Bangladesh
Dated, 06 August 2019
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SEML FBLSL Growth Fund

Notes to the Financial Statements
For the period from 4 March 2019 to 30 June 2019

1. Fund profile

SEML FBLSL Growth Fund (hereafter called as, a mutual fund "Fund"), a mutual fund established under a Trust
Deed signed on 14 July 2016 between FBL Securities Ltd (FBLSL) as a 'Sponsor' and Bangladesh General
Insurance Company Ltd (BGIC) as a 'Trustee'. The Fund was registered under the Trust Act 1882 and
subsequently registered with Bangladesh Securities and Exchange Commission (BSEC) on 17 October 2016 vide
Registration code no. 72 under Bangladesh Securities and Exchange Commission (Mutual Fund) Bidhimala
(Rules) 2001. The operation of the Fund was commenced on 4 March 2019 with BOT 729,445,000 divided into
72,944,500 units of BOT 10 each. SEML FBLSL Growth Fund is a close-ended Mutual Fund with ten year tenure
and listed with Dhaka and Chittagong Stock Exchanges. The units of the Fund are transferable.

Bangladesh General Insurance Company Ltd (BGIC) is the Trustee while BRAC Bank Ltd is the Custodian of the
Fund and Strategic Equity Management Ltd (Asset manager) is managing the operations of the Fund.

2. Nature of the Fund
The objectives of the SEML FBLSL Growth Fund is to earn superior risk adjusted return by maintaining a
diversified investment portfolio to provide attractive dividend payments to the unit holders. The investments of the
Fund were made in listed securities. The net income of the Fund is distributable to the unit holders on a yearly
basis, if declared.

3. Basis of accounting

3.1 Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRSs), Bangladesh Securities and Exchange Commission (Mutual Fund) Bidhimala (Rules) 2001 and other
applicable laws and regulations.

3.2 Basis of measurement
The financial statements have been prepared on a going concern basis under historical cost convention.

3.3 Functional and presentation currency
The financial statements are presented in Bangladeshi Taka (BDT), which is also the functional currency of
the Fund.

3.4 Reporting period
These financial statements are prepared for the period from 4 March 2019 to 30 June 2019.

3.5 Components of the financial statements
Following are the components of the financial statements:

(i) Statement of financial position (balance sheet);
(ii) Statement of profit or loss and other comprehensive income (revenue account);
(iii) Statement of changes in equity;
(iv) Statement of cash flows;
(v) Explanatory notes to the above financial statements which also describe accounting policies adopted

and followed by the Fund.

3.6 Presentation of financial statements
The Fund was registered under BSEC on 17 October 2016 and subsequently listed with Dhaka and
Chittagong Stock Exchanges on 21 January and 23 January 2019 respectively and the trade started on 4
March 2019. Therefore, the financial statements under reporting are prepared and presented covering the
period from 4 March 2019 to 30 June 2019. The transactions in 'pre-trade period' are duly accounted for as
'Pre-trade period Net income' of BOT 23,532,212 and presented in Statement of Changes in Equity.

This Pre-trade period's Net income arived from Financial income on ESCROW bank accounts of BOT
58,621,454 less ESCROW bank interest adjustment with Preliminary Expenses of BOT 34,844,399 (note 9)
and total expenses of BOT 244,843 (BOT 219,843 as Bank charges and El's Registration fee of BOT 25,000)
before trade date.
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SEML FBLSL Growth Fund

Notes to the Financial Statements
For the period from 4 March 2019 to 30 June 2019

4. Significant accounting policies
The accounting policies set out below have been applied consistently to the period presented in these financial
statements.

Following is an index of the significant accounting policies, the details of which are available on the current and
following pages:

Revenue recognition
Management fee
Trustee fee

A. Policy of investment in securities
B. Valuation policy
C. Net asset value calculation
D.
E.
F.
G. Custodian fee
H. Taxation
I. Dividend policy
J. Cash and cash equivalents
K. Provisions
L. Statement of cash flows
M. Earnings per unit

A. Policy of investment in securities
The investment policy of the Fund as summarised below has set in accordance with Bangladesh Securities
and Exchange Commission (Mutual Fund) Bidhimala (Rules) 2001 as amended and any other authorities as
required:

(i) At least 60% of total assets of the Fund are to be invested in capital market. Out of which at least 50% are to
be in listed securities.

(ii) The Fund shall not invest more than 10% of its total assets in any one particular company.
(iii) A mutual fund shall not invest, under all the schemes of the Fund, in more than 15% of any company's total

paid-up capital.

(iv) Not more than 25% of total assets of the Fund shall be invested in any fixed income securities.
(v) Not more than 15% of total assets of the Fund shall be invested in pre-IPOs at a time.
(vi) All amounts collected for the Fund are to be invested only in encashable/transferable instruments, securities

either in money market or capital market.
(vii) The Fund shall purchase or transfer the securities in the name of its scheme.
(viii) Asset management company will make the investment decision and place order for securities to be purchased

or sold for the Fund's portfolio.
B. Valuation policy

Methods of valuation for various investments of the Fund is as follows:
(i) Listed securities (other than mutual fund) are valued at market price as per IFRS-9 'Financial Instruments.'

Mutual fund securities are valued at lower of cost and market price. However if the market price falls below
85% of NAV, these are taken at 85% of NAV.

(iii) Market value is the available price for securities listed with Dhaka Stock Exchange Ltd at any given date.
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SEML FBLSL Growth Fund

Notes to the Financial Statements
For the period from 4 March 2019 to 30 June 2019

C. Net asset value calculation
NAV per unit is being calculated using the following formula:
Total NAV = VA- LT
NAV per unit= Total NAV/No. of units outstanding.

VA: Value of all securities in vault+ Value of all securities placed in lien+ Cash in hand and bank balances
+ Value of all securities receivables + receivables of proceeds of sale of investments + Dividend
receivable, net off tax + Interest receivable, net off tax - Issue expenses amortised on that date ­
Printina, publication and stationery expenses amortised on date.

LT: Value of all securities payable + Payable against purchase of investments + Payable as brokerage and
custodial charges + Payable against trustee fee + All other payable related to printing, publication and
stationery + Accrued deferred expenses with regard to management fee, annual fee, audit fee and safe
keeping fee.

D. Revenue recognition
Capital gains
Capital gains/losses are recognised on sale/disposal of the assets. Cost of the sale/disposal of assets is
determined by applying average cost method of costing.
Dividend income
Dividend income is recognised when declared by the investee-company.
Finance income
Finance income comprises of interest income on bank balance and FDR. Interest income is recognised on an
accrual basis.

E. Management fee
As per Bangladesh Securities and Exchange Commission (Mutual Fund) Bidhimala (Rules) 2001, the Asset
Management Company (AMC) shall be entitled to charge the Fund an annual management fee for managing
the investment at the following rates:

(i) @2.5% per annum of weekly average Net Asset Value (NAV) of the Fund up-to BOT 50,000,000 (BOT
five crore);

(ii) @2.0% per annum for additional amount of the weekly average NAV of the Fund over BOT 50,000,000
(BOT five crore) but up to BOT 250,000,000 (BOT twenty five crore);

(iii) @1.5% per annum for additional amount of the weekly average NAV of the Fund over BOT 250,000,000
(BOT twenty five crore) but up to BOT 500,000,000 (BOT fifty crore);

(iv) @1 % per annum for additional amount of the weekly average NAV of the Fund over BOT 500,000,000
(BOT fifty crore)

The management fee is calculated on every closing day of the week based on that week's average NAV of the
Fund and it is accumulated up to the closing date of the financial statements.

F. Trustee fee

The Trustee is entitled to an annual Trusteeship Fee @0.10% on the Net Asset Value (NAV) of the Fund on
semi-annually in advance during the life of the Fund as per Trust Deed.

G. Custodian fee
BRAC Bank Ltd, the custodian of the Fund is entitled to receive a safekeeping fee @0.05% on the balance of
securities held by the Fund calculated on the average month end value per annum and also received trade
settlement fees of BOT 200 per trade as per Trust Deed. A fee cap schedule is applicable as per the fee cap
schedule provided by the custodian which is in this case 0.07% per annum on balance securities held by the
Fund.

H. Taxation

The income of the Fund is exempted from tax as per SRO No. 333-Act/Income Tax/2011 dated 10 November
2011, issued under Section 44(4) clause (b) of Income Tax Ordinance, 1984; hence no provision for income
tax is required to be recognised.
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