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Independent Auditor's Report to the Unit Holder's of
SEML IBBL Shariah Fund

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of SEML IBBL Shariah Fund which
comprise the statement of financial position as at June 30, 2020, statement of profit or loss and other
comprehensive income, statement of changes in equity, statement of cash flows for the year then
ended and notes to the financial statements including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects of the
statement of financial position of SEML IBBL Shariah Fundas at June 30, 2020, statements of
profit or loss and other comprehensive income, statement of changes in equity and its cash flows for
the year then ended in accordance with International Financial Reporting Standards (IFRSs),
Bangladesh Securities and Exchange Commission (Mutual Fund) Bidhimala (Rules) 2001 and
Comply with the requirements ofother applicable laws and regulations.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors' Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the fund in
accordance with the International Ethics Standards Board for Accountants' Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to
our audit of the financial statements in jurisdictions, and we have fulfilled our other ethical
responsibilities in accordance these requirements and with the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key Audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current year. These matters were addressed in the context
of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters.We have determined that there are no key audit
matters to communicate in our report.
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Responsibilities of Management and Those Charged with Governance for the
Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs, Bangladesh Securities and Exchange Commission (Mutual Fund) Bidhimala
(Rules) 2001, and other applicable laws and regulations and for such internal control as management
determines is necessary to enable the preparation of financial st that are free from material
misstatement, whether due to fraud or error. 18_e
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In preparing the financial statements, management is responsible for assessing the fund
's ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Fund's financial reporting
process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis ofthese financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management but not for the purpose expressing an opinion
on the effectiveness ofthe Fund's internal control.

Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the fund's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the fund to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the fund's financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance hat we have complied with
relevant ethical requirements regarding independ mmunicate with them all
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relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on other Legal and Regulatory Requirements

We also report that:

a) We have obtained all the information and explanations which to the best of our knowledge and
beliefwere necessary for the purposes of our audit and made due verification thereof;

b) In our opinion, proper books of accounts as required by law have been kept by fund so far as it
appeared from our examination of these books;

c) The statements of financial position and statements of profit or loss and other comprehensive
income dealt with by the report are in agreement with the books ofaccounts and returns;

d) The expenditure incurred and payments were made for the purpose of Fund's business; and

e) The investment made by the Fund is as per Rule 56 of Bangladesh Securities and Exchange
Commission (Mutual Fund) Bidhimala (Rules) 2001.

Dated: August 09, 2020
Dhaka

Shafiq Basak & Co.
Chartered Accountants



SEML IBBL Shariah Fund
Statement of Financial Position

As at June 30, 2020

Particulars Notes Amount in Taka
30-Jun-20 11 30-Jun-19

5.00 490,248,582 642,351,923
6.00 1,287,886 4,976,452
7.00 7,080,726 6,252,204
8.00 2,122,366 4,173,637
9.00 386,087,980 389,612,540

10.00 17,828,118 20,528,900
904,655,658 1,067,895,656

I 1.00 8699.r@2]] 9,043,472 I
8,699,192 9,043,472

895,956,466 1,058,852,184Net Assets

LIABILITIES
Current Liabilities and Provisions

ASSETS
Investment at Fair Value
Dividend Receivable
Money Market Profit Receivables
Advance Deposit & Prepayments
Cash & Cash Equivalents
Preliminary & Issue Expenses

OWNERS' EQUITY

Capital Fund
Retained Earnings

12.00 1,000,000,000
I 04,043,534
895,956,466

l ,000,000,000
58,852,184

1,058,852,184

Net Assets Value (NAV) per unit
At Fair Value
At cost

13.00
8.96

11.03
10.59
11.13

The accompanying notes form integral part of these financial statements.

Asset Manager
Strategic Equity Management Ltd.

irman, Trustee
Investment Corporation of Bangladesh

Subject to our separate of even date.
re

Date: August 09, 2020
Dhaka

.
Chartered Accountants
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SEML IBBL Shariah Fund
Statement of Profit or Loss & other Comprehensive Income

For the ear ended June 30, 2020

Particulars Notes Amount in Taka
2019-2020 2018-2019

INCOME
Profit from Money Market
Net Income on Sale of Securities
Dividend Income

EXPENSES
Management Fees
BSEC Annual Fee
DSE & CSC Annual Fee
Trustee Fee
CDBL Annual Fee
Custodian Fee
Audit Fee
Bank Charge
CDBL Charge
IPO Application Fees -DSE
Printing and Publication Expense
CDBL Data Connection Fee
Shariah Meeting Expense
Amortization of Preliminary & Issue Exp.
Subscription
Trustee Meeting Expense
Expense on Non Permissible Income
Other Expenses

Profit for the period

(Provision)/Write back against investment
Net Profit for the period

Earning Per Unit (EPU)

14.00

6.00

15.00
16.00

17.00
8.01
18.00

19.00

10.00
8.02

20.00

21.00

22.00

40,967,412
3,072,338

17,914,710
61,954,460

13,545,861
1,055,424
1,000,000
1,479,584

108,410
787,01 I
50,000

144,416
6,227

11,000
316,125
55,200
52,118

2,700,783
165,342
130,000
571,945
99,924

22,279,371

39,675,089

152,570 807
(112,895,718)

(1.13)

39,962,676
40,123,777
16,078,685
96,165,138

14,476,974
1,037,638
1,000,000
1,555,946

I 07,940
758,833
50,000

119,955
57,937
45,000

373,450
55,200
35,000

2,693,403
170,000
120,000
275,348
44,540

22,977,164

73,187,974

(15,948,223)
57,239,751

0.57

The accompanying notes form integral part of these financial statements.

Asset Manager
Strategic Equity Management Ltd.

_er
Chairman, Trustee

Investment Corporation of Bangladesh»

Date: August 09, 2020
Dhaka

Subject to our separate of even date. 5f-



SEML IBBL Shariah Fund
Statement of Changes in Equity

F h d d J 30 2020or t e vear en e une 'Amount in Tk
Particulars

Capital Fund Unrealized Retained
Total Equity

Gain Earnings.
Balance at 01 July 2019 I ,000,000,000 - 58,852,184 1,058,852,184
Net Profit during the period - - (112,895,718) (112,895,718)
Dividend paid - - (50,000,000) (50,000,000)
Balance at 30 June 2020 1,000,000,000 - (104,043,534) 895,956,466

[Balance_at30June 2019 1,000,000,000 1 - I 58.852.184[_ 1058.852.184]

0
Asset Manager

Strategic Equity Management Ltd.
, Trustee

Investment orporation of Bangladesh.

Date: August 09, 2020
Dhaka
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SEML IBBL Shariah Fund
Statement of Cash Flows

For the year ended June 30, 2020

2019-2020
Particulars

Amount in Taka
2018-2019

C rman, Trustee
Investment Corporation of Bangladesh.

(467.466] L uo9.392.099]

(67.466) (109,392,099)

0.85

42,430,558
15,540,693
40,123,777
5,961,304

(19,548,324)

84,508,008

(40,000.~00)I
(40,000,000)

(64,884,091)
454,496,631
389,612,540

46,924,685

40,138,890
21,603,275
3,072,338
1,885,929

(19,775,747)

0.47

386,087,980

.ill
(49981.781

(3,524,561)
389,612,540

A. Cash Flows from/ (used in) Operating Activities

Profit from Money Market
Income from Dividend
Net Income on Sale of Securities
Change in Advances, Deposits & Prepayments
Operating Expenses

Net cash from Operating Activities

B. Cash Flows from/(used in) Investing Activities

Net Investment

Net cash used in investing Activities

C. Cash Flows from/(used in) Financing Activities
Capital Fund
Dividend paid
Net Cash used in Financing Activities

Net cash flows (A+B+C)
Cash & Cash Equivalents at beginning of the period
Cash & Cash Equivalents at end of the period

Net Operating Cash flow Per Unit (NOCPU)

Asset Manager
Strategic Equity Management Ltd.

Date: August 09, 2020
Dhaka
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SEML IBBL Shariah Fund
Notes to the Financial Statements
For the year ended 30 June 2020

1. The fund and legal status

SEML IBBL Shariah Fund (hereinafter called as "Fund") was established under a deed of trust signed
on 26 June 2016 between Islami Bank Bangladesh Limited (!BBL) as a 'Sponsor' and Investment
Corporation of Bangladesh (ICB) as a "Trustee". The Fund was registered with Bangladesh Securities
and Exchange Commission (BSEC) vide registration code no. 70 on 12 July 2016 under the Securities
and Exchange Commission (SEC) (Mutual Fund) Regulations, 1997 which has been subsequently
repealed and replaced by SEC (Mutual Fund), Bidhimala (Rules), 2001. The operations of the Fund
was commenced on 12 February 2017 by listing with Dhaka and Chittagong Stock Exchanges.

As provided in TrustDeed, Strategic Equity Management Ltd., the assetmanagement company of the
Fund, is the Asset Manager. Strategic Equity Management Ltd. was incorporated as a private limited
company under Companies Act 1994 on 7 August 2007.
SEML IBBL Shariah Fund is a Shariah based close-ended Mutual Fund of ten years' tenure. The
objectives of the Fund are to provide regular dividend to the investors by investing the Fund both in
Shariah compliant capital and money market instruments. The Fund consists of 100,000,000 units of
BOT 10 each. The units of the Fund are transferable.

2. Objectives

The objective of SEML IBBL Shariah Fund is to provide attractive dividends to its unit-holders by
earning superior risk adjusted return from a diversified investment portfolio.

3. Basis of preparation

3.1 Statement of compliance

The financial statements have been prepared in accordance with Bangladesh Financial Reporting
Standards (BFRS) and as per requirements of the Bangladesh Securities and Exchange
Commission (Mutual Fund) Bidhimala (Rules) 2001, Trust Deed and other applicable laws and
regulations.

3.2 Basis of measurement

These financial statements have been prepared on a going concern basis under historical cost
convention.

3.3 Functional and presentational currency

These financial statements are presented in Bangladeshi currency Taka (BDT), which is also the
Fund's functional currency.

3.4 Use of estimates and judgments

The preparation of financial statements requires management to make judgments, estimates and

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised if the revision
affects only that period, or in the period of revision and future periods if the revision affects both
current and future periods.

3.5 Reporting period

These financial statements are prepared for the period from 01 July 2019 to 30 June 2020

3.6 Presentation of financial statements

Since the Fund was registered under BSEC on 12 July 2016 and subsequently listed with Stock
Exchanges on 24 January 2017 and trade start date was 12 February 2017, therefore, these
financial statements are prepared and presented covering the period from from 01 July 2019 to
30 June 2020. All income and expenses were recorded in the financial statements under
appropriate head of account.
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3.6 Taxation

The income of the Fund is exempt from income tax as per SRO No. 333-Act/Income Tax/2011
dated 10 November 2011 under section 44(4) clause (b) of Income Tax Ordinance, 1984; hence no
provision for tax is required to be made in the account.
The Fund is also not required to make any VAT provisions as per the concerning primary
regulator of the Fund, Bangladesh Securities and Exchange Commission.

4. Significant accounting policies

The accounting policies set out below have been applied throughout the period presented in
these financial statements.

4.1 Investment policy

The investment policy of the Fund as summarised below has set in accordance with Bangladesh
Securities and Exchange Commission (Mutual Fund) Bidhimala (Rules) 2001 as amended and
any other authorities as required:
(i) as per Rule 55 (02) of Bangladesh Securities and Exchange Commission (Mutual Fund)

Bidhimala (Rules) 2001 as amended, at least 60% of total assets of the Fund is to be invested
in capital market out of which at least 50% will be in listed securities;

(ii) notmore than 25% of total asset of the Fund shall be invested in fixed income securities;
(iii) notmore than 15% of total asset of the Fund shall be invested in pre-IPOs at a time;
(iv) all amounts collected for the fund then invested only in cashable/transferable instruments,

securities either in money market or capital market or privately placed pre-IPO equity,
oreference shares. debentures or securitized debts:

(v) the Fund shall get the securities purchased or transferred in the name of the Fund;

(vi) asset management company will make the investment decisions and place orders for
securities to be purchased or sale for the Fund's portfolio only, etc.

4.2 Valuation policy

Valuation of various investments of the Fund is made as under:
(i) listed securities (other than mutual fund) are valued at market value as per IAS 39. Mutual

fund securities are valued at lower of 85% of NAV, cost price or market price as per the
BSEC directive.

(ii) investment in non-listed securities(if any) is valued at NAV based on the immediate past
audited financial statements of the investee, in case of non-availability of the audited
financial statements, this was valued at cost.

(iii) listed bonds(if any), not traded within previous one month prior to yearend have been
valued based on average quoted closing price of the last twelve months from the date of
valuation. Non-listed bonds have been considered as Held to Maturity (HTM) and
measured at amortized cost using the effective interest method.

4.3 Net asset value calculation

NAV per unit is being calculated using the following formula:
TotalNAV =VA-LT
NAV per unit= Total NAV / No. of units outstanding.

VA: Value of all securities in vault + Value of all securities placed in lien + Cash in hand and
bank balances + Value of all securities receivables + receivables of proceeds of sale of
investments + Dividend receivable, net tax + Interest receivable, net of tax + Issue expenses
amortized on that date+ Printing, publication and stationery expenses amortized on date.

LT: Value of all securities payable + Payable against purchase of investments + Payable as
brokerage and custodial charges + Payable as trustee fee + All other payable related to
printing, publication and stationery + Accrued deferred expenses with regard to
management fee, annual fee, audit fee and safe keeping fee.


