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INDEPENDENT AUDITORS’ REPORT
TO THE BOARD OF TRUSTEE OF
SEML IBBL SHARIAH FUND

Opinion

We have audited the financial statements of SEML IBBL Shariah Fund, which comprise the statement of
financial position as at June 30, 2025, and the statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly in all material respects of the statement
of financial position of SEML IBBL Shariah Fund as at June 30, 2025, and of its financial performance and
its cash flows for the year then ended in accordance with International Financial Reporting Standards (IFRSs)
and Bangladesh Securities & Exchange Commission (Mutual Fund) Rules, 2001

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial

& Statements section of our report. We are independent of the Fund in accordance with the International Ethics
Standard Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code), together with
the ethical requirements’ that are relevant to our audit of the financial statements in Bangladesh, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises all of the information
other than the financial statements and our auditor’s report thereon.

In connection with our audit of the financial statement, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statement or
our knowledge obtained in the audit, or otherwise appears to be materially misstated.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit
of the financial statements of the current period. These matters were addressed in the context of our audit of
the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate

opinion on these matters.

Risk [ Our response to the risk

Valuation of Investments
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The market value of financial instruments that are
traded in an active market is determined based on
quoted market prices.

Due to their materiality in the context of the
financial statements as a whole, they are considered
to be the area which had the greatest effect on our
overall audit strategy and allocation of resources in
planning and completing our audit.

input parameters used by the Fund in
determining fair market values.

» Obtained the CDBL report and share portfolio
and cross checked against each other to confirm
status of financial instruments;

» Buy and sell transactions of share units have
been verified against the DP-49 statement

» Verified relevant records from the particular
ledger.

» Assessing the adequacy of the disclosures in the
financial statements against International
Financial Reporting Standards-13, security
exchange commission (Mutual Fund) Rules
2001 and other applicable laws and regulations.

» Finally assessed the appropriateness and

presentation of this investment

Note no. 5 to the financial statements

Cash and Cash Equivalents

Cash and Cash Equivalents as at 30 June 2025 is
BDT 359,537,729.

We have tested the design and operating effectiveness of '
controls of day-to-day book keeping of Cash and Cash
Equivalents.
» Verifying closing balances with all bank
statements for the year ended 30 June 2025.
» Sending Bank Balance Confirmation Letter to
the Bank.
» Verifying accounts’ balance with received bank
balance confirmation letter.

Note no. 10 to the financial statements

Capital Fund

Capital Fund of the fund as at 30 June 2025 is BDT
1,000,000,000.

We have tested the design and operating effectiveness
of control of documentation for capital fund.
» Verifying reconciliation of RT-14 with number
of shareholdings for the year ended 30 June
2025.
» _Verifying reconciliation

Note no. 14 to the financial statements

Dividend Income

Dividend income of BDT 35,315,790 for the year
ended 30 June 2025.

We have tested the design and operating effectiveness of ﬁ
controls around the due and receivable recording process
» Comparing  observable  inputs  against
independent sources and externally available
market data.
» Re-performing the calculations used to check
Accuracy and correctness of information.
Assessing the adequacy revenue recognition,
measurement and disclosures made in relation to the
income in the financial statements.

Note no. 19 to the financial statements
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Mnnagame'nt fees

Management fee of BDT 13,672,872 represents
58.95% of the total expense of BDT 23,194,222
for the year ended 30 June 2025 and the payable
against Management fee is BDT 6,750,894.

We have tested the design and operating effectiveness of
controls for recording Management fees by:

» Obtaining a trial Balance and crossed check with
respective ledger balance.

» Reviewing management fee is calculated as per the
Asset Management Company @ 2.50% per annum of
the weekly average NAV up to TK. 5.00 crore,
@2.00%, up to 5.00 crore to 25.00 crore and @ 1.50% |
per annum up to 25.00 crore to 50.00 crore and
@1.0% per annum for additional amount over Tk, 50
crore.

The Asset Manager of the Fund may claim management

fee less than the fee structure mentioned above.

» Verifying paid amount of management fee during the
year through bank statement along with checking the
amount remained in Payable.

» Testing some sample basis voucher with ledger
balance.

Assessing the adequacy expense recognition,
measurement and disclosures made in relation to the
expense in the financial statements

Note no. 20 to the financial statements

Current Liabilities and Provisions

This liability for expenses amounting to BDT
10,075,297 includes Management Fee, Audit
Fee, Provision for Custodian Fee, Provision for
Printing and Publication Expense, Payable for
Non-Permissible Income, Payable for Net Profit
on Unclaimed Dividend A/c, and Payable for Net
Profit on Non-Permissible Income A/c,

We have tested the design and operating effectiveness of
controls around the due and payable recording process.
» Obtained fees payable recording process and cross
check it with ledger.
» Obtained provision creates process policy and cross
checked those against respective ledger balances.

Finally, assessed the appropriateness and presentation of
disclosures against relevant accounting standards, security
exchange commission (Mutual Fund) Rules 2001 and
other applicable laws and regulations.

Note no. 12 to the financial statements

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with IFRSs, Bangladesh Securities & Exchange Commission (Mutual Fund) Rules, 2001, and for
such internal control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

A member of

Global /
Alliance

Independent legal & accounting firms



Zoha Zaman Kabir Rashid & Co.

Chartered Accountants

In preparing the financial statements, management is responsible for assessing the Fund’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Fund or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Fund’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these

finaneial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or .
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a materia!
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Fund’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Fund’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the (consolidated) financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.
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Report on other Legal and Regulatory Requirements

In accordance with Securities and Exchange Commission Rules 1987 and Bangladesh Securities & Exchange
Commission (Mutual Fund) Rules, 2001, we also report the following:

a) we have obtained all the information and explanation which to the best of our knowledge and belief were
necessary for the purpose of our audit and made due verification thereof;

b) in our opinion, proper books of account as required by law have been kept by the Fund so far as it appeared
from our examination of those books;

¢) the statement of financial position and statement of profit or loss and other comprehensive income dealt
with by the report are in agreement with the books of account.

d) the investment was made as per Rule 56 of Bangladesh Securities & Exchange Commission (Mutual Fund)
Rules, 2001; and

e) the expenditure incurred and payments made were for the purpose of the Fund Business,

f) the information and explanation required by us have been received and fund satisfactory.

Place: Dhaka
Date: August 13, 2025

Zoha Zaman Kabir Rashid & Co.
Chartered Accountants

DVC 2508201363AS710534
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SEML IBBL Shariah Fund
Statement of Financial Position
As at June 30, 2025
| Particulars || Notes | | Amount in Taka |
SSET [ 30Jun-25 |[ 30-Jun-24 |

Investment at Fair Value
Dividend Receivable

Money Market Profit Receivables
Advance Deposit & Prepayments
Receivable From Brokerages
Cash & Cash Equivalents
Preliminary & Issue Expenses

ILITIES
Current Liabilities and Provisions
Unclaimed Dividend

Net Assets

OWNERS' EQUITY

Capital Fund
Unrealized Gain
Retained Earnings

Net Assets Value (NAV) per unit
At Fair Value
At Cost

5.00
6.00
7.00
8.00
9.00
10.00
11.00

12.00
13.00

14.00

15.00

16.00

572,682,633 545,285,624
6,043,956 5,282,600
15,770,467 5,492,848
2,761,704 3,037,460
90,666 2,309,919
359,537,729 380,290,297
4,353,721 7,047,125
961,240,876 948,745,873
10,075,297 9,960,999
301,968 301,968
10,377,265 10,262,967
950,863,612 938,482,906

1,000,000,000 1,000,000,000

(49,136,388) (61,517,094)
950,863,612 938,482,906
9.51 9.38

11.47 10.89

The accompanying notes form integral part of theses financial statements

Managing Director
Asset Manager

Strategic Equity Alanagement Ltd

i
Chief Operatifig Officer

Asset Manager

Strategic Equity Management Ltd

Chairman, Trustee

Investment Corporation of Bangladesh

BIRYBINW~

Member Secretary, Trustee

Investment Corporation of Bangladesh

Subject to our separate of even date.

Date: August 13, 2025
Dhaka, Bangladesh
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SEML IBBL Shariah Fund
Statement of Profit or Loss & other Comprehensive Income
For the year ended on June 30, 2025
| Particulers | | Notes || Amount in Taka
INCOME [ 20242025 || 20232024 |
Profit from Money Market 17.00 40,372,468 34,743,870
Net Income on Sale of Securities 18.00 6,905,160 3,748,176
Dividend Income 19.00 35,315,790 22,904,062
82,593,418 61,396,109
EXPENSES
Management Fees 20.00 13,672,872 13,917,136
BSEC Annual Fee 21.00 927,891 1,045,513
DSE & CSE Annual Fee 1,000,000 1,000,000
Trustee Fee 22.00 1,429,012 1,546,793
CDBL Annual Fee 8.01 105,829 106,171
Custodian Fee 23.00 1,352,849 1,590,508
Audit Fee 69,000 69,000
Bank Charge 409,676 712,651
CDBL Charge 24.00 14,385 5,338
IPO Application Fees -DSE - 10,000
Printing and Publication Expense 272,094 316,750
CDBL Data Connection Fee 55,200 56,699
Amortization of Preliminary & Issue Expense 11.00 2,693,403 2,700,783
Amortization of DSE Shariah Index Subscription 8.02 119,917 120,083
Expense on Non Permissable Income 943,314 736,633
Dividend Data Processing Fee - 99,750
Dividend Distrubution Expense B 3,440
Other Expenses 25.00 128,780 61,780
23,194,222 24,099,029
Profit for the year 59,399,196 37,297,080
(Provision)/ Write back against investments 26.00 (45,542,082) (100,974,747)
Net Profit for the year 13,857,114 63,
Earning Per Unit (EPU) 27.00 0.14 (0.64)

The accompanying notes form integral part of theses financial statements
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SEML IBBL Shariah Fund
Statement of Changes in Equity
For the year ended on June 30, 2025
Amount in Tk
Particulars - Unrealized Retained ’
Capital Fund Gain Earnings Total Equity
Balance at 01 July 2024 1,000,000,000 - (61,517,094) 938,482,906
Net Profit during the year - - 13,857,114 13,857,114
Unrealized Gain - - - -
Dividend (Cash) E - - g
Prior year adjustments (1,476,408) (1,476,408)
Balance at 30 June 2025 1,000,000,000 - (49,136,388) 950,863,612
SEML IBBL Shariah Fund
Statement of Changes in Equity
For the year ended on June 30, 2024
Amount in Tk
Particul i
n— Capital Fund Kinsealived Retal.ned Total Equity
Gain Earnings
Balance at 01 July 2023 1,000,000,000 - 47,170,707 1,047,170,707
Net Profit during the year - - (63,677,668) (63,677,668)
Unrealized Gain - - - =
Dividend (Cash) - - (45,000,000) (45,000,000)
Interest Income from Dividend's Bank A/c (Adjusted) - - (10,133) (10,133
Balance at 30 June 2024 1,000,000,000 - (61,517,094) 938,482,906
The accompanying notes form integral part of theses financial statements
Managing Director Chairman, Trustee
Asset Manager Investment Corporation of Bangladesh

Strategic Equity Management Ltd

b
Chief Ope_rati@fﬁcer
Asset Manager
Strategic Equity Management Ltd

Date: August 13, 2025
Dhaka, Bangladesh

Member Secretary, Trustee
Investment Corporation of Bangladesh
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SEML IBBL Shariah Fund
Statement of Cash Flows
For the year ended on June 30, 2025
I Amount in Taka ]
Particulars
[ 20242025 || 20232024 |
A. Cash Flows from / (used in) Operating Activities
Profit on Bank Deposits 30,094,849 31,996,384
Dividend Income from Investment in Securities 34,554,434 22,170,109
Profit on Sale of Investment Securities 6,905,160 3,748,176
Payment of Fees & Expenses (20,110,764) (20,952,046)
Received From Brokerages 2,219,253 (2,275,432)
Net cash from Operating Activities 53,662,932 34,687,191
. Cash Flows from/(used in) Investing Activities
Purchase of Securities (at cost) (92,884,534) (34,914,902)
Sale of Secirities (at cost) 19,945,444 18,969,917
Net cash used in investing Activities (72,939,091) (15,944,985)
. Cash Flows from/(used in) Financing Activities
Capital Fund -
Dividend paid - (44,933,753)
Prior year adjustments (1,476,409) -
Interest Income from Dividend's Bank A/c (Adjusted) - (10,133)
Net Cash used in Financing Activities (1,476,409) (44,943,886)
Net cash flows (A+B+C) (20,752,568) (26,201,680)
Cash & Cash Equivalents at beginning of the year 380,290,297 406,491,978
Cash & Cash Equivalents at end of the year 359,537,729 380,290,297
Net Operating Cash flow Per Unit (NOCPU) 30.00 0.54 0.35
The accompanying notes form integral part of theses financial statements
Man ctor Chairman, Trustee
Asset Manager Investment Corporation of Bangladesh
Strategic Equity Alanagement Ltd
Chief Opera@Officer Member Secretary, Trustee
Asset Manager Investment Corporation of Bangladesh
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SEML IBBL Shariah Fund
Notes to Financial Statements
For the year ended on 30 June 2025

1. The fund and legal status

SEML IBBL Shariah Fund (hereinafter called as "Fund") was established under a deed of trust
signed on 26 June 2016 between Islami Bank Bangladesh Limited (IBBL) as a 'Sponsor' and
Investment Corporation of Bangladesh (ICB) as a "Trustee". The Fund was registered with
Bangladesh Securities and Exchange Commission (BSEC) vide registration code no. 70 on 12 July
2016 under the Securities and Exchange Commission (SEC) (Mutual Fund) Regulations, 1997
which has been subsequently repealed and replaced by SEC (Mutual Fund), Bidhimala (Rules),
2001. The operations of the Fund was commenced on 12 February 2017 by listing with Dhaka and
Chittagong Stock Exchanges.

As provided in Trust Deed, Strategic Equity Management Ltd., the asset management company
of the Fund, is the Asset Manager. Strategic Equity Management Ltd. was incorporated as a
private limited company under Companies Act 1994 on 7 August 2007.

SEML IBBL Shariah Fund is a Shariah based close-ended Mutual Fund of ten years' tenure. The
objectives of the Fund are to provide regular dividend to the investors by investing the Fund both
in Shariah compliant capital and money market instruments . The Fund consists of 100,000,000
units of BDT 10 each. The units of the Fund are transferable.

Registered office of the fund:

The Registered office of the fund is situated at Rangs RL Square, Floor-12, Plot Kha 201/1,203,
205/3, Bir Uttam Rafiqul Islam Avenue, Dhaka.

Corporate office and place of business of the fund:
The Corporate office of the fund is situated at Finance Square, Level - 14, Plot-22/ A, Road No-102
& 103, Block-CEN(D), Gulshan, Dhaka - 1212.

Principal activities of the fund:

The main objective of the fund is to provide attractive dividends to its unit holders by earning
superior risk adjusted return from a diversified investment portfolio.

2. Objectives
The objective of SEML IBBL Shariah Fund is to provide attractive dividends to its unit-holders by
earning superior risk adjusted return from a diversified investment portfolio.

3. Basis of preparation

3.1 Statement of compliance

The financial statements have been prepared in accordance with International Financijal
Reporting Standards (IFRs), International Accounting Standards (IASs) and as per
requirements of the Bangladesh Securities and Exchange Commission (Mutual Fund)
Bidhimala (Rules) 2001, Trust Deed and other applicable laws and regulations.

3.2 Basis of measurement

These financial statements have been prepared on a going concern basis under historical
cost convention.

3.3 Functional and presentational currency
These financial statements are presented in Bangladeshi currency Taka (BDT), which is also
the Fund's functional currency.
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3.6

3.7

Zoha Zaman Kabir Rashid & Co.
Chartered Accountants

Use of estimates and judgments

The preparation of financial statements requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised if the
revision affects only that period, or in the period of revision and future periods if the
revision affects both current and future periods.

Reporting period
These financial statements are prepared for the period from 01 July 2024 to 30 June 2025

Presentation of financial statements

Since the Fund was registered under BSEC on 12 July 2016 and subsequently listed with
Stock Exchanges on 24 January 2017 and trade start date was 12 February 2017, therefore,
these financial statements are prepared and presented covering the year from from 01 July
2023 to 30 June 2024. All income and expenses were recorded in the financial statements
under appropriate head of account.

Taxation

The income of the Fund is exempt from income tax as per Income Tax Act: 2023, 6th
Schedule Part-A Section-10, hence no provision for tax is required to be made in the
account.

Significant accounting policies

4.1

4.2

The accounting policies set out below have been applied throughout the period presented
in these financial statements,

Investment policy

The investment policy of the Fund as summarised below has set in accordance with
Bangladesh Securities and Exchange Commission (Mutual Fund) Bidhimala (Rules) 2001 as
amended and any other authorities as required:

(i) as per Rule 55 (01 & 02) of Bangladesh Securities and Exchange Commission (Mutual
Fund) Bidhimala (Rules) 2001 as amended, at least 60% of colleted the Fund is to be
invested in capital market out of which at least 50% will be in listed securities;

(i) not more than 25% of total asset of the Fund shall be invested in fixed income
(iii) not more than 15% of total asset of the Fund shall be invested in pre-IPOs at a time;

(iv) all amounts collected for the fund then invested only in cashable/transferable

instruments, securities either in money market or capital market or privately placed pre-

IPO equity, preference shares, debentures or securitized debts;
(v) the Fund shall get the securities purchased or transferred in the name of the Fund;

(vi) asset management company will make the investment decisions and place orders for
securities to be purchased or sale for the Fund's portfolio only, etc.

Valuation policy
Valuation of various investments of the Fund is made as under:

(i) listed securities (other than mutual fund) are valued at market value as per IAS 39.
Mutual fund securities are valued at lower of 85% of NAV, cost price or market price as

per the BSEC directive.

A member of

11

Global
Alliance

dent lesal &

ting firms




