
e

« r

--

Independent Auditor's Report to the Unit Holder's of
SEML LECTURE EQUITY MANAGEMENT FUND

Audit Report and Financial Statements

For the year ended 30 June, 2020



CHATTOGRAMOFFICE :
National House (1"Floor),
109, Agrabad Commercial Area,
Chattogram -4100, Bangladesh.
Phone :880-31-711561
Pho/Fax : 880-31-723680
Web : www.shafiqbasak.com
E-mail: basak_sbc@yahoo.com

basak@shafiqbasak.com

4 ff@es <at as cete
"SHAFIQ BASAK &CO.

CHARTERED ACCOUNTANTS
Partners:
Md. Shafiqul Islam, FCA
Sampad Kumar Basak, FCA
Md. Enayet Ullah, FCA
Sarwar Mahmood, FCA
Sheikh Zahidul Islam, MBA, FCA

DHAKAOFFICE -(1):
Shatabdi Centre (4& 6Floor)
292, Inner Circular Road.
Fakirapool, Motijheel, Dhaka.
Phone/Fax : 880-2-7192098,
Cell: 01730-080666
E-mail : skzislam86@gmail.com
shafiq_basak@yahoo.com
Web : www.shafiqbasak.com

Independent Auditor's Report to the Unit Holder's of
SEML LECTURE EQUITYMANAGEMENT FUND

DHAKA OFFICE - (2) : House - 42 ( pt Fl oor Ni ket an, Gulshan - 01, Dhaka.

Phone: 88-02-998596c - :-mail.mahmoods.bd @ gmail.com

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of SEML Lecture Equity Management
Fund (The Fund) which comprise the statement of financial position as at June 30, 2020, statement
of profit or loss and other comprehensive income, statement of changes in equity, statement of cash
flows for the year then ended and notes to the financial statements including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects of the
statement of financial position of SEML Lecture Equity Management Fund as at June 30, 2020,
statements of profit or loss and other comprehensive income, statement of changes in equity and its
cash flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs), Bangladesh Securities and Exchange Commission (Mutual Fund) Bidhimala (Rules) 2001
and Comply with the requirements ofother applicable laws and regulations.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors' Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the fund in
accordance with the International Ethics Standards Board for Accountants' Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to
our audit of the financial statements in jurisdictions, and we have fulfilled our other ethical
responsibilities in accordance these requirements and with the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key AuditMatters

Key Audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current year. These matters were addressed in the context
of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters.We have determined that there are no key audit
matters to communicate in our report.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs, Bangladesh Securities and Exchange Commission (Mutual Fund) Bidhimala
(Rules) 2001, and other applicable laws and regulations and for such' ·nal control as management
determines is necessary to enable the preparation of financial stat :nts are free from material
misstatement, whether due to fraud or error. 5·,
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In preparing the financial statements, management is responsible for assessing the fund's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the company or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Fund's financial reporting
process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists.
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Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.
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Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management but not for the purpose expressing an opinion
on the effectiveness of the Fund's internal control.

Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the fund's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the fund to cease to continue as a going
concern.

e have complied with
icate with them all

We also provide those charged with governance
relevant ethical requirements regarding independence,

Evaluate the overall presentation, structure and content of the fund's financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on other Legal and Regulatory Requirements

We also report that:

a) We have obtained all the information and explanations which to the best of our knowledge and
beliefwere necessary for the purposes of our audit and made due verification thereof;

b) In our opinion, proper books of accounts as required by law have been kept by fund so far as it
appeared from our examination ofthese books;

c) The statements of financial position and statements of profit or loss and other comprehensive
income dealt with by the report are in agreement with the books of accounts and returns;

d) The expenditure incurred and payments were made for the purpose of Fund's business; and

e) The investment made by the Fund is as per Rule 56 of Bangladesh Securities and Exchange
Commission (Mutual Fund) Bidhimala (Rules) 2001.

t

Dated: August 09, 2020
Dhaka

Shafiq Basak
Chartered Accountants



SEML LECTURE EQUITY MANAGEMENT FUND
Statement of Financial Position

As at June 30, 2020
Amount in Taka

particulars Notes II30-Jun-20 30-Jun-19

240,648,452 339,566,840
2,740,106 901,218
3,550,624 323,739
1,492,972 7,209,299
8,356,807 9,874,505

199,159,562 177,071,558

ASSETS
Investment at Fair Value
Dividend Receivable
Interest Receivables
Advance, Deposit & Prepayments
Preliminary & Issue Expenses

Cash & Cash Equivalents

4.00
5.00
6.00
7.00
8.00
9.00

455,948,523 534,947,159

0
LIABILITIES
Liabilities for Expenses

Net Assets

10.00 5982772 ][ 6299705]
5,982,772 6,299,705-­449,965,751 528,647,454

OWNERS' EQUITY

Capital Fund
Retained Earnings/ (Loss)

500,000,000 500,000,000
50,04,249))L2BS647451,
449,965,751 528,647,454

Net Assets Value (NAV) per unit
At Fair Value
At Cost

12.00
9.00
11.44

10.57
11.52

The annexed notes form an integral part of these financial statements.

e
Asset Manager

Strategic Equity Management Ltd.
Hz"7

Bangladesh General Insurance Co.Ltd.

Subject to our separate report of even date

Date: August 09, 2020
Dhaka Chartered Accountants
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SEML LECTURE EQUITY MANAGEMENT FUND
Statement of Profit or Loss and other Comprehensive Income

For the year ended June 30, 2020
Amount in Taka I

Particulers Notes}{II"or?oo[?l8"l?I
INCOME
Financial Income
Net Income on Sale of Securities
Dividend Income

13.00 18,442,346 14,467,387

5,034,931 32,993,153

10,625,377 10,389,890

34,102,654 57,850,430

EXPENSES
Management Fee
Amortization of Preliminary & Issue Exp.
Annual Listing Fee
Audit Fee
Trustee Fee
BSEC Annual Fee
Custodian Fee
CDBL Charges
CDBL Annual Fee
Bank Charges
Printing and Publication Expense
CDBL Data Connection Fee
IPO Application Fees -DSE
Other Expenses

14.00

15.00

16.00
17.00
18.00
19.00

20.00

9,190,684 9,296,507

1,517,698 1,513,551

500,000 500,000

40,000 46,000

493,050 527,010

525,584 533,659

196,020 235,810

4,393 33,983

106,156 260,789

169,504 243,915

351,125 361,125

- 20,000

11,000 45,000

61,989 51,368

Profit For The Period
(Provision)/Write Back Against Investment
Net Profit /(Loss) for the period

Earnings/(Loss) per unit

13,167,204 13,668,719

20,935,450 44,181,711

(74,617,154) (16,551,181)
(53,681,704) 27,630,530

21.00 (1.07) 0.55

The annexed notes form an integral part of these financial statements.

$R
Asset Manager

Strategic Equity Management Ltd.

+7T 9
Trustee

Bangladesh General Insurance o.Ltd.

C:

Date: August 09, 2020
Dhaka

Subject to our separate report of even date

Shafiq Basak & Co.
Chartered Accountants



SEML LECTURE EQUITY MANAGEMENT FUND
Statement of Changes in Equity
For the year ended June 30, 2020

Amount in Tk

Particulars
Dividend Retained Investment

Capital Fund equalisation Earnings
diminution Total Equity

reserve reserve

Balance at July 01,2019 500,000,000 - 28,647,454 - 528,647,454

Net Profit/(Loss) during the period - - (53,681,704) - (53,681,704)

Unrealized Gain - - - - -

Dividend Paid - - (25,000,000) - (25,000,000)

Balance as at June'2020 500,000,000 - (50,034,249) - 449,965,751

Statement of Changes in Equity
For the year ended June 30, 2019

Amount in Tk

Particulars Dividend Retained Investment
Capital Fund equalisation Earnings

diminution Total Equity
reserve reserve

Balance at July 01,2018 500,000,000 - 36,016,925 - 536,016,925

Net Profit/(Loss) during the period - - 27,630,530 - 27,630,530

Unrealized Gain - - - - -
Dividend Paid - - (35,000,000) - (35,000,000)

Balance as at June'2019 500,000,000 - 28,647,454 - 528,647,454

0

Asset Manager
Strategic Equity Management Ltd.

-h.:1Trustee
Bangladesh General Insurance C .Ltd.

Date: August 09, 2020
Dhaka
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SEML LECTURE EQUITY MANAGEMENT FUND
Statement of Cash Flows

For the year ended June 30, 2020

Particulers Amount in taka
2019-2020 11 2018-2019

A. Cash Flows From Operating Activities
Financial Income
Income From Dividend
Income on Sale of Securities
Change in Advances, Deposits & Prepayments
Operating Expenses
Net Cash from/(used in) Operating Activities

B. Cash Flows From Investing Activities

Net Investment

Net Cash from/(used in) Investing Activities

C. Cash Flows From Financing Activities

Capita! Fund
Dividend paid

Net Cash from/(used in) Financing Activities

Net Cash Flows (A+B+C)
Cash & Cash Equivalents at Beginnig of The Period
Cash & Cash Equivalents at End of The Period

Net Operating Cash Flow Per Unit (NOCFPU)

?-
Asset Manager

Strategic Equity Management Ltd.

Date: August 09, 2020
Dhaka
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15,215,461 17,557,756
8,786,489 10,535,140
5,034,931 32,993,153
5,716,327 (5,279,130)

(12,066,197). (12,213,547)
'----'-----'-'

22,687,011 43,593,371

101336][@5won56%
24,301,235 (25,075,459)

(24,900,242) (35,000,000)L...-_....:...,_ .:...,

(24,900,242) (35,000,000)
---'-------'--

22,088,004 (16,482,088)
177,071,558 193,553,646
199,159,562 177,071,558

0.45 0.87

·:7F -0 .
Trustee

Bangladesh General Insurance o.Ltd.



SEML LECTURE EQUITY MANAGEMENT FUND
Notes to the Financial Statements
For the period ended June 30, 2020

1. Significant Accounting Policies and Other Material Information:
Legal form of the enterprise:
SEML Lecture Equity Management Fund (hereinafter called as "Fund") was established under a
deed of trust signed on July 12, 2015 between Lecture Publication Limited as "Sponsor" and
Bangladesh General Insurance Fund Limited as "Trustee". The Fund was registered with
Bangladesh Securities and Exchange Commission (BSEC) vide registration code no.
BSEC/MUTUAL FUND/2015/53 on July 27, 2015 under the Securities and Exchange Commission
(Mutual Fund) Regulations, 1997 which was subsequently repealed and replaced by SEC (Mutual
Fund), Bidhimala (Rules), 2001. The operations of the Fund were commenced on January 14, 2016
by listing with Dhaka and Chittagong Stock Exchanges.

Strategic Equity Management Fund Ltd., was incorporated as a private limited fund under
Companies Act 1994 on August 7, 2014.

Registered office and place of business of the fund:
The Registered office of the fund is situated at Rupsha Tower, Flat-12/B, House#07, Road#17,
Kemal Ataturk Avenue, Banani, Dhaka-1213.

Principal activities of the fund:
The main objective of the fund is to provide attractive dividends to its unit holders by earning
superior risk adjusted return from a diversified investment portfolio.

2. Significant accounting policies applied and explanatory notes:

i) Basis of Accounting:
The financial statements of the fund have been prepared on going concern basis under the
guidelines of the Bangladesh Securities and Exchange Commission (Mutual Fund) Bidhimala
(Rules) 2001, the Trust Deed and in accordance with the International Accounting Standards
(IASs) and International Financial Reporting Standards (IFRS), the Companies Act 1994 and
other laws and rules applicable in Bangladesh.

ii) Accounting records:
The entity has been maintaining all the required books of accounts as are necessary for the

accounts.

iii) Compliance with International Accounting Standards:
The financial statements have been prepared in compliance with requirements of relevant
International Accounting Standards (IAS), International Financial Reporting Standards (IFRS)
and the BSEC Mutual Fund rules as per the Bangladesh Securities and Exchange Commission.

iv) Responsibility for preparation and presentation of financial statement:
The board of directors of the fund is responsible for the preparation and presentation of financial
statements under section 183 of the Companies Act 1994 and as per the provision of "The
Framework for the preparation and presentation of Financial Statements" issued by the
International Accounting Standards Committee (
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